
Previous: 7,872.6 PSEi change: -0.39%

High: 7,842.3 Best: SECB +5.04%

Low: 7,773.0 2nd best: MPI +4.68%

Close: 7,842.3 2nd worst: URC -2.57%

Val. traded (mn): 2,182.5 Worst: JGS -3.30%

Tenor Change Yield Tenor Change Yield

3 months -0.0140 3.2020 5 years +0.0080 4.0360

6 months -0.0010 3.3710 7 years -0.0140 4.2550

1 year +0.0300 3.4120 10 years -0.0530 4.4510

2 years +0.0060 3.7380 20 years -0.0300 5.1830

3 years +0.0100 3.8230 30 years +0.0070 5.2380

4 years +0.0110 3.9230

Previous Close Previous Close

PHP/USD 50.830 50.821 EUR/USD 1.1093 1.1089

Tenor Change Yield Tenor Change Yield

3 months -0.0027 1.5640 5 years +0.0099 1.7189

6 months -0.0078 1.5908 10 years -0.0052 1.8944

2 years +0.0100 1.6310 30 years -0.0072 2.3218

Philippine peso

December 27, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and the philippine peso ended flat as investors stayed on the sidelined during holiday season. Local fixed income yields was mixed following

the release of the Government's fiscal balance.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities rallied amid continued optimism on the US-China trade front, while European equities were flat due to lack of major catalysts following the

Christmas Holiday. Meanwhile, US Treasury yields slightly went down after the Treasury Department auctioned $32 billion worth of 7-year notes and the US

Dollar weakened amid risk-on sentiment. 

 Local fixed income yields was mixed following the release of the Government's
fical balance which posted a wider deficit in November by 55.64%. On average,
yields fell -0.36 bps DoD, led by the long-end of the curve which fell -2.53 bps
DoD. Meanwhile, the short-end of the curve rose +0.52 bps DoD followedby the
belly which rose +0.37 bps DoD.

 Local equities fell as most investors went on a holiday break.This was weighed
down by the property sector which fell 1.2% followed by the industrial and
holding firms. Meanwhile, mining and oil rose by 2.2%. The PSEi closed at
7,872.60 (+1.28%).

 Abotiz Power Corporation (PSE Ticker: AP) has signed its partnership with
Batangas II Electric Cooperative,Inc. (Batelec II), adding the Batangas
distribution utility to the list of customers under its clean energy brand. The
Cleanergy supply will be sourced from the Tiwi-MakBan geothermal power
plants, which are being operated and managed by AP subsidiary, AP
Renewables, Inc.

 The Bureau of Treasury's (BTr) borrowing plan for the first quarter of 2020 of
Php420 billion will be raised through short and long term debt papers. The
borrowings for 2020 is almost double the Php220 billion program this 4Q of
2019 and bigger than the Php360 billion that was programmed in the 1Q of
2019. According to National Treasurer Rosalia V. de Leon, the increase in
borrowings is to take advantage of the liquidity unleashed from the RRR cuts.
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 US equities advanced amid optimism on the US-China trade negotiations after
President Trump and Chinese officials gave positive comments on the phase one of
the trade deal. Moreover, U.S. retail sales rose 3.4% which lifted investors'
sentiment. The DJIA closed at 28,621.39 (+0.37% DoD) and the S&P 500 ended at
3,239.91 (+0.51% DoD).

 Asian equities slightly rose in lackluster trade, as Australian and Hong Kong
markets remained closed for the Christmas holiday. Developments on the US-
China trade front also continued to improve market sentiment. The MSCI APxJ
closed at 551.20 (+0.18% DoD).

 European equities were a little changed, following the Christmas holiday, due to
lack of major catalysts. The MSCI Europe closed at 140.72 (+0.03% DoD).

 US Treasury yields slightly fell after the Treasury Department auctioned $32 billion
worth of 7-year notes. This is a major event for US govenment bonds and the last
auction for 2019. On average, yields closed at 1.5908% (-0.05 bps DoD), with the
10Y ending at 1.8944% (-0.52bps DoD) and the 2Y closing at 1.6310% (+1.00 bps
DoD).

 The US Dollar weakened on the back of risk-on sentiment over progress on the
US-China trade talks. The DXY index closed at 97.5340 (-0.10%).

 The Philippine Peso was flat as investors remain on the sideline as end of the
year approaches. The USD/PHP pair finished at 50.821 (-0.02%).


